Approved For Release 2001/07/26 : CIA^ 


-1 


JPB-0X09-62! 

4 January 1962 



Subject i Personal Property Tax Settlement 
Contract Ho. 3P-1921 ^ 

Saar Bob: 

Tour latter of 19 December 1961 regarding the subject matter 
has been reviewed and is found acceptable. It is therefore requested 
that your refund cheek in the amount of $952. be forwarded. This 
check should he made payable to the Treasurer of The Suited States. 

Very truly yours, 

SIGNED 

Wendell 


25X1 A 
25X1 A 
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19 December 1961 


25X1 A 


25X1 A 


To: Contracting Officer, Contract 6P-1921 

Subject ; Personal Property Tax Settlement 


You will recall that a suit was filed In the Court of Claims to 
litigate the tax refund matter. A settlement agreement has now been reached, 
end I think it is fair to say that such settlement reflects substantially 
the correctness of our method of allocation. 

In brief summary, after we had paid the Govemraent sane $3,000,000 
on account of tax refunds from the county, the Government withheld from pay- 
ments due us under current contracts almost $3, 000,000 more, and we sued for 
the amount so withheld. Ihe settlement was the amount which we claimed, 
lees $38 5,000. Although there is no agreement on the composition of that 
latter sum, two elements which were discussed (and which in our minds are 
included) are the first two of the following: 



1 was simply a mutually-agreed final computation of the correct amount of 
profit which was included in contract prices (other than yours) along with 
the tax. 2 reflects the fact that the Go vernm ent asserted that it had a 
good case regarding amounts allocable to CFFF contracts. 3 as indicated 
is simply an arbitrary amount, because a settlement agreement always in- 
volves seme compromise. 


Enclosed for your information is a copy of the letter frcaa the 
Justice Department effecting the settlement. 



Consequently, the correct amount which should be refunded to you 
pursuant to Article 6 is $952.^5. If you agree and confirm that we should 
now so do, we will send you our check in that amount. 


Very truly yours. 


cc: Mr. Joe Williams 
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DEC 11 19ul 

WHOrKMB 

15U-32 j -60 bmf 


Department of tne Air Force 
Washington 25, D. C. 


Attention: General Counsel 

Re: Lockheed Aircraft Corporation v. United States, 
Court of Claims No. 326-60 

Dear Sir: 


This will refer to our letter of September 15, 1961, enclosing a 
cop: of an offer in compromise, dated that day, which we had received from 
plaintiff. Reference la alBO mode to your letter of November 8, 1961, 
recommending acceptance of thiB offer. 

Tais is to advise you that, on December 9, 1961, the Attorney 
General accepted tills offer in compromise. Pursuant to your representa- 
tion that payment can be made to plaintiff from the Suspense Account, 
this is to request that you make arrangements for the payment to plain- 
tiff of the $2,243,732.68 provided in the settlement. You will, of 
course, be entitled to receive tie further refunds of $819,352.43, if 
and when tuey are paid to plaintiff. 

We are adding in escrow a motion signed by plaintiff’s at- 
torneys to dismiss tie petition and counterclaim with prejudice. As 
soon as we get word that payment has been made to plaintiff, we snail 
file this in tie Court of Claims. If there are any other documents wnica 
you may consider necessary to effectuate this compromise, ve suggest 
that you deal directly' with plaintiff s attorneys, since we understand 
that time is of tue essence to plaintiff in completing tnls matter. 

Yours very truly, 


cc: Numa L. Smith, Jr., Esq. 
1001 Connecticut Avenue 
Washington 6 , D. C. 


Approved For Release 2001/07/26 : CIA-RDP70B00783R0001 001 70004-1 


WILLIAM R. ORRICK, JR. 
Assistant Attorney General 
Civil Division 
By: 

John B. Miller 

Chief, Court of Claims Section 

h 
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UNITED STATED DEPARTMENT OF JUSTICE 
Washington, D. C. 


WHO : KMB 

L!>4-32f -'O DEC 11 19&1 bmf 


Numa L. Smlt i, Jr. 

1001 Connecticut Avenue 
Washington G, D, C. 


Re; Lockheed Aircraft Corporation v. United 
States, Court of Claims No. 32* -60 

Dear Mr. Smith; 

Confirming the advice given to Mr. Kipp over the telephone, 
tuie is to advise you that the Attorney General has accepted your 
offer in compromise of the pending action and counterclaim. 

We are enclosing a copy of a letter to the Department of 
tne Air Force, advising it of tide decision. We have been advised 
informally that the funds to effectuate this campronA ec can apparently 
be paid from the Suspense Accoiint with a minimum of delay. 

We should appreciate your advising us when you actually re- 
ceive this payment, so that we may file the motion to dismiss which we 
are holding in escrow. 

Yours very truly, 

WILLIAM H. 0RRICK, JR. 

Assistant Attorney General 
Civil Division 

/s/ John B. Miller 
ddef. Court of Claims Section 

cc: Honorable Roald A. Hogenaon 
Commissioner 

United States Court of Claims 
Washington 6, D. C. 
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